
A
N

N
U

A
L

 R
E

P
O

R
T

 2
0

13



Chairman’s and Chief  
Executive’s Report 
(continued)

Vision…

Mission…



1
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Innovative solutions for the early detection 

and management of cancer.
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Company Directory
(continued)

Pacific Edge Scientific Advisory Board 

-
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Clinical Advisory Board
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Annual Report  
of Directors

-

AUDITORS

DIRECTORS’ DISCLOSURES

Share Dealings

Directors’ Remuneration

–

Total 88,417 104,000
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Transactions with Directors

The following Directors held office at 31 March 2013:

-

Donations

Employee Remuneration

–

–

–

–

–
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Annual Report  
of Directors (continued)

Pacific Edge Diagnostics New Zealand Limited

Pacific Edge Analytical Services Limited

-

Pacific Edge Diagnostics USA Limited
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Pacific Edge Pty Limited

-
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Chairman’s and Chief  
Executive’s Report

Foreword from the Chief Executive 
Officer

-

-

-

-

 

-

-

-

-

-

-

In summary

-

-

-

-

-
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Chairman and Chief  
Executive’s Report 
(continued)

Developing our business in the USA

PACIFIC EDGE MEETS ALL OF ITS  
COMMERCIAL GOALS IN 2012

Recruitment of the US subsidiary CEO  

Jackie Walker to lead the US Business.

Publication of the Cxbladder multicenter  

international study in the September 2012 edition  

of the prestigious Journal of Urology.

Build and fit-out of the new 260,000 test per  

annum laboratory in Hershey, Pennsylvania,  

on time, to specification and under budget.

Regulatory approval for the laboratory  

with registration by CLIA completed as  

planned in March 2013.
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Addressing the relevant clinical needs and 

challenges that clinicians face in their practices 
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Chairman’s and Chief  
Executive’s Report 
(continued)

Our Company has grown and 
developed significantly to deliver 
our commercial strategy

-

-

-

-

-

-

Building our ‘Cx’ brand

-

-

-

-

-

-

-

-
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FIGURE 1: Cxbladder: VALUE PROPOSITIONS TO THE CLINICIAN

Triage micro-haematuria patients:

Replace Cytology: -

Detect bladder cancer during BCG treatment:

Replace NMP22:
1

Replace CT scans in primary work-up:

Adjunct to cystoscopy:

Replace some cystoscopies: 

Rolling out the ‘Franchise-Like’ 
business model

-

-

The ‘User Experience’

-

-

-

1  
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Chairman and Chief  
Executive’s Report 
(continued)

Our focus
The development of state-of-the-art cancer 
diagnostics and prognostics.

Our goal
To deliver actionable results that 
can contribute to a clinically meaningful 
difference in cancer treatment.



17

Our motivation
To meet and exceed expectations. 
Never stand still or accept second best.

Our people
Our strength is in our people. 
We believe hard working, dedicated 
people make a significant difference.
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Chairman’s and Chief  
Executive’s Report 
(continued)

The market for Cxbladder in the USA

-

-

-

-

1

2

-

1 2 

3 

 

FIGURE 2: USA BLADDER CANCER INCIDENCE RATES BY ETHNICITY3
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-

-

-

FIGURE 3: THE EXPECTED NUMBERS FOR THE Cxbladder MARKET

  

FIGURE 4: THE COMMERCIAL CENTRES FOR Cxbladder IN 2013
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Chairman and Chief  
Executive’s Report
(continued)

-

-

-

-

-

-

In-market opportunities and risks

-

-

BUSINESS OPPORTUNITIES AND RISKS
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Cxbladder, the difference in cancer detection.



22

Chairman’s and Chief  
Executive’s Report 
(continued)

-

-

-

-

-

-

-

IP-related opportunities and risks

-
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-

-

-

Regulatory and reimbursement 
opportunities and risks

-

-

-

-

-

-

-

-

-

-

-
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Chairman’s and Chief  
Executive’s Report
(continued)

Financial opportunities and risks

-

-

-

-

-

-

-

Other opportunities and risks

-

-

-
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Overall risk situation of Pacific Edge

-

-

-



26

Directors’ Responsibility 
Statement

-

-

CORPORATE GOVERNANCE

Role of the Board of Directors

Corporate Governance Practices in 
the Constitution

-

-

-

-

-
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Board Membership

-

-

Sub Committees

Internal Financial Control

-

Audit Committee

-

-

-

-

Nominations Sub Committee
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Directors’ Responsibility 
Statement (continued)

Remuneration Committee

-

-

Conflicts of Interest

-

-

Compliance with NZX and 
Securities Commission Guidelines

-

-

–

-

 

-
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Reporting and Disclosure

-



Statements of  
Comprehensive Income

30

Note: These Statements are to be read in conjunction with the Notes to the Financial Statements.

OPERATING REVENUE

– –

4

Total Operating Revenue 515,538 646,502 818,281 794,144

LESS EXPENSES

– –

20,700 26,744 20,700 22,860

5

6

376,590 156,699 146,055 134,330
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Note: These Statements are to be read in conjunction with the Notes to the Financial Statements.

– –

5,021,277 3,174,771 1,868,773 2,325,668

13 – –

Total Expenses 7,432,253 4,757,412 7,767,031 4,694,590

NET (LOSS) BEFORE TAX (6,916,715) (4,110,910) (6,948,750) (3,900,446)

7 – – – -–

(LOSS) FOR THE YEAR AFTER TAX (6,916,715) (4,110,910) (6,948,750) (3,900,446)

19 –

TOTAL COMPREHENSIVE INCOME/(LOSS) (6,949,878) (4,107,438) (6,948,750) (3,896,974)

3

3
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Note: These Statements are to be read in conjunction with the Notes to the Financial Statements.

Statements of  
Changes in Equity

EQUITY AT START OF YEAR

28 – –

As restated 17,649,718 2,690,644 17,860,182 2,690,644

(LOSS) FOR YEAR (6,916,715) (4,110,910) (6,948,750) (3,900,446)

–

Total Comprehensive Loss (6,949,878) (4,107,438) (6,948,750) (3,896,974)

TRANSACTION WITH OWNERS IN THEIR CAPACITY AS OWNERS

17

17 – –

Total 445,363 19,066,512 445,363 19,066,512

EQUITY AT END OF YEAR 11,145,203 17,649,718 11,356,795 17,860,182

Equity Comprises:

Share Capital

Closing Balance 17 46,599,293 46,153,930 46,599,293 46,153,930

Accumulated Losses

Closing Balance 18 (35,424,399) (28,507,684) (35,245,970) (28,297,220)

19

EQUITY AT END OF YEAR 11,145,203 17,649,718 11,356,795 17,860,182
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Note: These Statements are to be read in conjunction with the Notes to the Financial Statements.

Balance Sheets

CURRENT ASSETS

8

9

10

Total Current Assets 11,012,795 18,250,402 10,723,673 18,283,192

NON–CURRENT ASSETS

11 – –

12

13 – –

Total Non–Current Assets 1,209,992 396,354 1,461,984 465,308

TOTAL ASSETS 12,222,787 18,646,756 12,185,657 18,748,500

CURRENT LIABILITIES

14

15

16

Total Current Liabilities 1,077,584 997,038 828,862 888,318

TOTAL LIABILITIES 1,077,584 997,038 828,862 888,318

NET ASSETS 11,145,203 17,649,718 11,356,795 17,860,182

EQUITY

17

18

19

TOTAL EQUITY 11,145,203 17,649,718 11,356,795 17,860,182
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Note: These Statements are to be read in conjunction with the Notes to the Financial Statements.

Statements of  
Cash Flows

CASH FLOWS TO OPERATING ACTIVITIES

– –

– –

607,795 741,525 805,069 739,890

– –

– –

7,318,231 4,346,266 2,992,897 3,270,243

Net Cash Flows to Operating Activities 22 (6,710,436) (3,604,741) (2,187,828) (2,530,353)

CASH FLOWS TO INVESTING ACTIVITIES

12

13 – –

1,008,851 30,049 5,685,712 1,127,725

Net Cash Flows to Investing Activities (1,008,851) (30,049) (5,685,712) (1,127,725)
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Note: These Statements are to be read in conjunction with the Notes to the Financial Statements.

CASH FLOWS FROM FINANCING ACTIVITIES: 

17

– –

445,363 20,169,537 445,363 20,169,537

17 – –

– –

9,238 1,061,512 9,238 1,061,512

Net Cash Flows From Financing Activities 436,125 19,108,025 436,125 1,061,512

Net (Decrease) / Increase in Cash Held (7,283,162) 15,473,235 (7,437,416) 15,449,947

Ending Cash Carried Forward 25,242,631 17,959,469 25,373,036 17,935,620

– –

– – –

Ending Cash Carried Forward 10,676,307 17,959,469 10,498,206 17,935,620



Notes to the  
Financial Statements

36

1. GENERAL INFORMATION

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

-

(a) Basis of Consolidation
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-

-

-

-

(b) Property, Plant and Equipment

-

-
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Notes to the Financial 
Statements (continued)

(c) Depreciation

(d) Research and Development Costs

-

-

(e) Intellectual Property

(f) Goods & Services Tax
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(g) Share Capital

(h) Financial Instruments

-

(i) Receivables

-

(j) Foreign Currency Translation

Foreign Currency Transactions



40

Notes to the Financial 
Statements (continued)

-

Foreign Operations

-

(k) Cash and Cash Equivalents

(l) Revenue Recognition

-
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(m) Borrowing Costs

(n) Operating Leases

(o) Employee Entitlements

(p) Critical Accounting Estimates and Assumptions

-

-

(q) Statements of Cash Flows

-

(r) Income Tax

-
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Notes to the Financial 
Statements (continued)

-

(s) Employee Share Scheme

(t) Impairment of Non-financial Assets

-

(u) Segment Reporting

-

(v) Standards or Interpretations not yet effective

-
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Financial statement presentation — presentation of other comprehensive income  
(amendment to IAS1)

-

-

NZ IFRS 10: Consolidated Financial Statements (amendment from May 2011)

-

NZ IFRS 13: Fair Value Measurement (amendment from May 2011)

(w) New and amended standards adopted by the Company and 
Group.
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Notes to the Financial 
Statements (continued)

3. EARNINGS PER SHARE

(a)  Basic

(b) Diluted
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4. GRANT RECEIVED

5. DEPRECIATION

– –

– –

– –

Total Depreciation 195,213 177,907 66,133 82,465
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Notes to the Financial 
Statements (continued)

6.  RELATED PARTIES

-

-
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7. INCOME TAX

–

Net (Loss) before tax

Income Tax Expense – – – –

-

8. CASH & CASH EQUIVALENTS

– –

– – –

Total Cash & Cash Equivalents 10,676,307 17,959,469 10,498,206 17,935,620
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Notes to the Financial 
Statements (continued)

9.  RECEIVABLES

– – –

– –

Total Receivables 132,206 207,380 198,373 346,155

10. OTHER ASSETS

– –

– – –

Total Other Assets 204,282 83,553 27,094 1,417

11. WORK IN PROGRESS

-
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12. PROPERTY, PLANT & EQUIPMENT

Group

COST

– –

– – – –

Balance at 31 March 2012 1,335,023 554,644 21,825 88,697 18,350 2,018,539

– – – –

Balance at 31 March 2013 1,855,921 595,335 126,482 90,204 134,478 2,802,420

ACCUMULATED DEPRECIATION

Balance at 31 March 2012 1,164,053 430,386 2,500 21,305 3,941 1,622,185

– – – –

Balance at 31 March 2013 1,257,353 405,667 8,710 35,329 13,980 1,721,039

CARRYING AMOUNTS
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Notes to the Financial 
Statements (continued)

PROPERTY, PLANT & EQUIPMENT (CONTINUED)

Parent

COST

– – –

– – – –

– – – – – –

Balance at 31 March 2012 1,335,023 396,786 – – – 1,731,809

– – –

– – – –

– – – –

Balance at 31 March 2013 1,335,023 326,310 – – – 1,661,333

ACCUMULATED DEPRECIATION

– – –

– – –

Balance at 31 March 2012 1,164,053 347,029 – – – 1,511,082

– – –

– – –

– – – –

Balance at 31 March 2013 1,206,610 276,245 – – – 1,482,855

CARRYING AMOUNTS

– – –

– – –

– – –
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13. INVESTMENT IN AND ADVANCE TO SUBSIDIARIES

1,154,895 244,551

14. PAYABLES AND ACCRUALS

Total Payables and Accruals 922,084 803,413 673,362 694,693

Total Employee Entitlements 215,381 242,474 215,381 242,474
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Notes to the Financial 
Statements (continued)

15. REDEEMABLE SHARES

Total Redeemable Shares 3,000 3,000 3,000 3,000

16. SERIES A CONVERTIBLE PREFERENCE SHARES

– – 

Closing Balance 152,500 190,625 152,500 190,625

-

-
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17. SHARE CAPITAL

Total Share Capital 46,599,293 46,153,930 46,599,293 46,153,930

– –

– –

–

–

– –

Closing Balance 278,755,147 46,599,293 46,153,930

-

-

18. ACCUMULATED LOSSES

Closing Balance (35,424,399) (28,507,684) (35,245,970) (28,297,220)
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Notes to the Financial 
Statements (continued)

19. FOREIGN CURRENCY TRANSLATION RESERVE

20. IMPUTATION CREDIT ACCOUNT

Opening Balance – –

–

Closing Balance – – – –

21. SEGMENT INFORMATION

–

Revenue from within the segment 63,019 – 322,189 385,208

Revenue from External Customers 19,440 – 162,907 182,347

–

– –

– – – –

Total Loss Before Tax (968,614) (3,011,409) (2,936,692) (6,916,715)

Total Assets 160,212 1,104,192 10,958,383 12,222,787

Total Liabilities 40,086 208,636 828,862 1,077,584



55

SEGMENT INFORMATION (CONTINUED)

–

Revenue from External Customers 34,541 – 270,171 304,712

–

–

–

– – – –

Total Loss Before Tax (554,440) (431,705) (3,124,765) (4,110,910)

Total Assets 236,036 82,136 18,328,584 18,646,756

Total Liabilities (61,103) (12,215) (923,720) (997,038)
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Notes to the Financial 
Statements (continued)

SEGMENT INFORMATION (CONTINUED)

-

-

– –

Total Assets per the Balance Sheet 12,222,787 18,646,756

– –

Total Liabilities per the Balance Sheet 1,077,584 997,038

-
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22. RECONCILIATION OF CASH USED FROM OPERATING 
ACTIVITIES WITH OPERATING NET LOSS

Add Non Cash Items:

– –

Total Non Cash Items 195,213 177,907 4,871,293 1,207,190

Add Movements in Other Working Capital items: 

– –

– – – –

Total Movement in Other Working Capital 44,229 296,586 (110,371) 159,431

Other:

– – – –

Net Cash Flows to Operating Activities (6,710,436) (3,604,741) (2,187,828) (2,530,353)
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Notes to the Financial 
Statements (continued)

23. FINANCIAL INSTRUMENTS

Managing financial risk

Interest Rate Risk:

Credit Risk:
-

Liquidity Risk: -

Foreign Currency Risk:

Interest Rate Risk

Credit Risk

Liquidity Risk

-

Foreign Currency Risk
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Fair Values

Unrecognised Financial Instruments

Market Risk
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Notes to the Financial 
Statements (continued)

Liquidity / maturity profile of liabilities at 31 March 2013:

– – – –

– – – –

– – – –

1,077,584 – – – – 1,077,584

– – – –

– – – –

– – – –

828,862 – – – – 828,862

Liquidity / maturity profile of liabilities at 31 March 2012:

– – – –

– – – –

– – – –

997,038 – – – – 997,038

– – – –

– – – –

– – – –

888,318 – – – – 888,318



61

24. CONTINGENT LIABILITIES

25. BANK SECURITIES

26. CAPITAL COMMITMENTS

27. LEASE COMMITMENTS

–

Total Lease Commitments 1,601,664 1,445,410 377,280 251,520

28. PRIOR YEAR ADJUSTMENT

-
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Notes to the Financial 
Statements (continued)

29. SUBSEQUENT EVENTS

30. MANAGEMENT OF CAPITAL

31. PACIFIC EDGE INCENTIVE PLAN (PEIP)

-

-
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Additional Stock  
Exchange Information

1. SUBSTANTIAL SECURITY HOLDERS

-

   

– –

– –

– –

– –

2. SPREAD OF SECURITY HOLDERS AT 30 APRIL 2013

 

 

 
 
 

 
 
 

Total Security Holders 2,053 100.00% 7 100.00% 2 100.00%
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Additional Stock Exchange  
Information (continued)

3. TWENTY LARGEST EQUITY SECURITY 
SHAREHOLDERS  
AS AT 30 APRIL 2013
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4. DIRECTORS’ SHAREHOLDINGS

NUMBER OF ORDINARY SHARES

5. WAIVERS GRANTED BY NZSX

6. EXERCISE OF NZSX POWERS (LISTING RULE 5.4.2)

7. DIVERSITY

8. INDEPENDENCE 



Independent  Auditors’  Report    

to the shareholders of Pacific Edge Limited 

 

 

Report  on  the  Financial  Statements  
We have audited the financial statements of Pacific Edge Limited on pages 30 to 62, which 

comprise the balance sheets as at 31 March 2013, the statements of comprehensive income, 

statements of changes in equity, statements of cash flows for the year then ended and the notes 

to the financial statements that include a summary of significant accounting policies and other 

explanatory information for both the Company and the Group. The Group comprises the 

Company and the subsidiaries it controlled at 31 March 2013 or from time to time during the 

financial year. 

Directors’  Responsibility  for  the  Financial  Statements  

The Directors are responsible for the preparation of these financial statements in accordance 

with generally accepted accounting practice in New Zealand and that give a true and fair view of 

the matters to which they relate and for such internal controls as the Directors determine are 

necessary to enable the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error. 

Auditors’  Responsibility  

Our responsibility is to express an opinion on these financial statements based on our audit. We 

conducted our audit in accordance with International Standards on Auditing (New Zealand) and 

International Standards on Auditing. These standards require that we comply with relevant 

ethical requirements and plan and perform the audit to obtain reasonable assurance about 

whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditors’ 

judgement, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error.  In making those risk assessments, the auditors 

consider the internal controls relevant to the Company and Group’s preparation of financial 

statements that give a true and fair view of the matters to which they relate, in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Company and Group’s internal control. An 

audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of accounting estimates, as well as evaluating the overall presentation of the 

financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 

We have no relationship with, or interests in, Pacific Edge Limited or its subsidiaries other than 

in our capacities as auditors and providing tax services. These services have not impaired our 

independence as auditors of the Company and Group. 
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Independent  Auditors’  Report    

Pacific Edge Limited 

 

Opinion  

In our opinion, the financial statements on pages 30 to 62: 

(i)   comply with generally accepted accounting practice in New Zealand; 

(ii)   comply with International Financial Reporting Standards; and 

(iii)   give a true and fair view of the financial position of the Company and the Group as 

at 31 March 2013, and their financial performance and cash flows for the year then 

ended. 

  

Report  on  Other  Legal  and  Regulatory  Requirements  

We also report in accordance with Sections 16(1)(d) and 16(1)(e) of the Financial Reporting Act 

1993. In relation to our audit of the financial statements for the year ended 31 March 2013: 

(i)   we have obtained all the information and explanations that we have required; and 

(ii)   in our opinion, proper accounting records have been kept by the Company as far as 

appears from an examination of those records. 

 

Restriction  on  Distribution  or  Use  

This report is made solely to the Company’s shareholders, as a body, in accordance with Section 

205(1) of the Companies Act 1993. Our audit work has been undertaken so that we might state 

to the Company’s shareholders those matters which we are required to state to them in an 

auditors’ report and for no other purpose. To the fullest extent permitted by law, we do not 

accept or assume responsibility to anyone other than the Company and the Company’s 

shareholders, as a body, for our audit work, for this report or for the opinions we have formed. 

 

 

 

Chartered Accountants

27 June 2013

 Dunedin  
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